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Can you hear me? Is everything clear? ~ 45 mins
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Presentation should take 1 – 1.5 hours 
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What we’ll cover

- Brexit one year on
n Master Data Changes

H Postponed VAT Accounting

n VAT Statement changes

n Services & Reverse Charge

n April 2021 onwards & MTD
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Questions/Comments/Concerns?

Ask away!

BUT...This is not VAT advice




Dynamics 365 BC or NAV

Posting Setup Changes

A summary of where you could be...

. No further use of the EU Reverse charge VAT posting setup (unless trading in Northern Ireland)
*  Zero rated posting setup for EU2021 (mirrors ROW/Export)
. Imports below £135 have different rules

. EU2021 and FULL combination might be required as EU suppliers start to register with HMRC for VAT and then
have GB VAT Reg no. (to allow VAT to be charged on separate invoice)

. EU suppliers with UK VAT registration, UK VRN, so treatment is like Domestic — challenge for new account
creation and data checking

. Review your VAT statement to ensure all new combinations are picked up correctly



Dynamics 365 BC or NAV

Multiple VAT Registrations?

A summary of where you could be...

. Considering registering in an EU country to allow sales via DDP? There are some other options but BC can
handle it

. If trading in Northern Ireland or registered for VAT in other countries then extra lines in VAT posting setup will
be required

. Care if you could ship/receive to/from the EU from multiple locations, i.e. a UK mainland warehouse and one in
Northern Ireland or France will have a different treatment

. Additional Reporting Currency can help if only one extra VAT registration (shows up on the VAT entry) to allow
the EURO value to be shown/reported easily BUT only really works if consistently invoicing in EURO



Dynamics 365 BC or NAV

Master Data Changes

A summary of where you should be...

. All customers and vendors that were using the VAT Business Posting Group of EU swapped to EU2021

. All open documents updated, either swapped to EU2021 if nothing shipped/received or if part done then
lines split and remaining quantities moved to new document

. See our booklet on the Brexit portal in the Supporting Documents section https://www.tecman.co.uk/brexit

. Filters can be used to check the above has been done (filter lists by VAT Bus. Posting Group and EU to check),
or our Clever Data Validation may help (and some of you may have this already)
https://www.tecman.co.uk/who-we-are/our-thoughts/isv-enhancements/-clever-data-validation-
for-brexit

. Plus review Incoterms, check these are recorded correctly in the system (Shipment Method Codes)

. New options for selling DDP and also 10SS came in JULY. UPS quite active in offering guidance here and
here with a webinar



https://www.tecman.co.uk/brexit
https://www.tecman.co.uk/who-we-are/our-thoughts/isv-enhancements/clever-data-validation-for-brexit
https://flow.europa-worldwide.com/europaflow_signup/
https://ec.europa.eu/taxation_customs/business/vat/ioss_en?mkt_tok=OTM1LUtLRS0yNDAAAAF9GXGDHSyCC1cNVChMCm6uPVwQqXoYuT5kLr4sEKViLkiRmkk3FM6dERwDQZqyW4V9AQ0LVn8yU5IAr3b_CviAya-g_Elejx62ky7pXIZ59gNmYxse
https://solutions.ups.com/rs/935-KKE-240/images/EU%20VAT%20Reform%20Non-EU%20Business-GB.pdf?mkt_tok=OTM1LUtLRS0yNDAAAAF9GXGDHaj6F12HuIrvppOTyepV6RgxFGWY70ALnp5hWUhoGCbZb0syH2K2rns69L2UX0Szlh9xLmbZ9Xc-FGiQtYa6yyQc-wTcHCEa202HJNFP9iQU
https://www.youtube.com/watch?v=zQwIa-5jv-c

(PVA)

Postponed VAT Accounting

The new (optional) way to handle your import
VAT has had a slight/ly bumpy start

. Large take up, brings a cashflow benefit, some businesses wary
. Per transaction basis, chosen per importation/customs declaration see here
. Completely optional — sign up for PVA statements here

. Some freight forwarders pushing back though (pushing for use of their Vat Deferment Account)

. Teething problems at HMRC, issues with statements, was fixed by June

. Simple to post in BC/NAV using a journal, recurring journal is ideal as it keeps the lines


https://www.gov.uk/guidance/check-when-you-can-account-for-import-vat-on-your-vat-return#how-to-complete-your-customs-declaration-to-account-for-import-vat-on-your-vat-return
https://www.gov.uk/guidance/get-your-postponed-import-vat-statement
https://www.gov.uk/guidance/complete-your-vat-return-to-account-for-import-vat

Dynamics 365 BC or NAV
Services and reverse charge

A point to consider...

Not relevant to all business, some have previously adopted the separation of goods from services due to
complications in the past with the Intrastat report and boxes 8/9

Optional use of SERV20 for example to allow services to have separate vat entries

In a nutshell, general rule on place of supply, UK VAT rules such as VAT Notice 741a explain the process,
when purchasing a service from abroad but the place of supply is UK you should account for the VAT in
Boxes 1,4, 6, & 7

Requires some extra lines in VAT Posting Setup and changes in the VAT Statement to pick them up correctly
Could apply to small invoices from Google (AdWords), or Facebook for example, from EIRE

See our booklet on ‘Handling Services’ on the Brexit portal in the Supporting Documents section
https://www.tecman.co.uk/brexit



https://www.gov.uk/guidance/vat-place-of-supply-of-services-notice-741a#sec5
https://www.tecman.co.uk/brexit

Making Tax Digital

April 2021 and MTD

The so called ‘phase 2’ of MTD is now with us, but what does it actually mean?

. Digital Links are required (no copy and paste if using a bridging solution)

. Bridging solutions in themselves are still fine (if using the above)

. The granular data (VAT Entries) is still not (yet) required

* VAT Groups - functionality was released by Microsoft in BC16/17, also in JAN CU for NAV2018 and BC14
* VAT Groups functionality already further improved by Microsoft

. Has continued, those companies that were voluntarily registered for VAT but were below the compulsory VAT
registration threshold now must be registered for MTD

. For those on older systems we have an MTD Export tool which ensure compliance and has a robust audit trail / log



Recent changes

VAT Statement wording change

On 11™" Feb 2021 HMRC updated their documentation and on 8™ April 2021 they changed the wording on
Government Gateway. But, failed to publicise this well.

. Explained in our blog post here https://www.tecman.co.uk/who-we-are/our-thoughts/digital-
transformation/item/357-changes-to-the-uk-vat-return

. Really only a clarification, but quite useful

. Boxes 2, 8 & 9 now only used if trading under the Northern Ireland Protocol (and you will do an Intrastat report)

*  Wording changed and advice notes updated
*  Wording will need abbreviating to fit into the 100 characters available on Business Central
. Help documents are available on our website with further detail

. Some customers have received reminder emails from HMRC and UK Trade Info recently clarifying this


https://www.tecman.co.uk/who-we-are/our-thoughts/digital-transformation/changes-to-the-uk-vat-return

Recent changes

VAT
Statement
wording
change

Important notice regarding Intrastat and
completion of your VAT return

Who should read this

For the attention of the Managing Director / Accounts Department.

Intrastat and completion of your VAT return

Intrastat is the system for collecting data on the physical movement of goods
between Northern Ireland (NI) and the European Union (EU).

Previously HM Revenue & Customs (HMRC) collected the value of EU trade with the
UK using the VAT Box 8 for total value of dispatches of goods and related costs
(excluding VAT), and Box 9 for total value of acquisitions of goods and related costs
(excluding VAT).

From 1 January 2021 these should only be completed for goods that move between
NI and the EU.

Box 8 of your VAT return should only reflect goods moved out of NI to the EU, while
Box 9 should only reflect goods moved from the EU into NI. Completing these boxes
may result in you being asked to submit Intrastat declarations.

If you have completed your VAT return incorrectly, please follow the guidance on how
to amend your VAT return.

For further information please visit Intrastat help and VAT guidance How to fill in and
submit your VAT Return (VAT Notice 700/12).

HM Revenue & Customs can be contacted by emailing Intrastat enquiries or calling
03000 594231 between 09.00 to 16.00 Monday to Friday.

If you wish to be removed from this contact list, you can unsubscribe.




VAT Returns

VAT Statement - tools to check

On 11™" Feb 2021 HMRC updated their documentation and on 8™ April 2021 they changed the wording on
Government Gateway. But, failed to publicise this well.

. Review the VAT statement, use the Preview function, and drill down to investigate — more flexible than VAT
Statement Report

. Boxes 2, 8 & 9 now only used if trading under the Northern Ireland Protocol, is your totalling updated correctly?

. Use the Day Book VAT Entry

. Use filters on Chart of Accounts or built in to the VAT Statement

. Export VAT Entries then summarise in Excel

. Do your staff know how to post all VAT transactions (Full VAT invoices, partially reclaimable VAT etc.)



Recent changes

Full customs controls

Came into effect on 1°* January 2022. Applies to UK — EU transactions with the exception of the Island of
Ireland.

. End of ability to defer customs declarations — could previously defer for 6 months, now declare and pay tariffs on
import

. Full customs controls at all ports and border locations

. Changes to Commodity Codes

. Rules of Origin apply more strictly (see next slide) — Suppliers Declarations and Statement on Origins
. GVMS compulsory at ports where it is in use

*  CHIEFS being withdrawn (March 2023) CDS now main focus as a single customs platform



Recent changes

Rules of Origin change

Came into full effect 1°* January 2022. Reduced rate of customs duty available (preferential tariffs).
Easements have ended so now need Supplier Declarations

. HMRC Recorded webinar available here https://www.youtube.com/watch?v=EnsqgszPkdKqg

. Proving originating status and claiming reduced rate of Customs Duty for EU — UK trade
https://www.gov.uk/guidance/proving-originating-status-and-claiming-a-reduced-rate-of-customs-duty-for-trade-
between-the-uk-and-eu

. Suppliers Declarations https://www.gov.uk/guidance/using-a-suppliers-declaration-to-support-a-proof-of-origin

. Also affects exports done in 2021, must hold a supplier declaration to support the preferential tariff or will be liable
to pay the full rate and possibly a penalty and being excluded from using preferential tariffs

. 3 Steps: Correct Commodity Code, check Rules of origin (product specific, check TCA), proof (statement on origin by
seller/importer with standard wording or evidence/importers knowledge)

. Manufactured products — consider non UK originating inputs (product specific rules apply)

. May be needed from further down your supply chain from other UK suppliers, for components in a product you
then export

. Care regarding free circulation and re processing i.e. goods imported, processed and then re exported to EU.


https://www.youtube.com/watch?v=EnsqszPkdKg
https://www.gov.uk/guidance/proving-originating-status-and-claiming-a-reduced-rate-of-customs-duty-for-trade-between-the-uk-and-eu
https://www.gov.uk/guidance/using-a-suppliers-declaration-to-support-a-proof-of-origin

Recent changes

Rules of
Origin
change

HM Government
UK TRANSITION

Documentation passes along the
supply chain

Importing country

Customs
Supplier(s) Exporter Exporter deciaration (on
statement(s) on statement statement which the
ongn on ongin* on origin® importer claims
the zero tariff)

Exporting country

Supplier(s)

Producer(s) Importer Customs
The Supplier needs to check The exporter also needs to check *Under EU and JP FTAs, the
if the good qualifies as if the goods qualify as originating importer can take responsibility
originating and then send and then must provide proof to for origin and make their own
proof to the exporter; this is the importer; this is a statement statement on origin instead of

a supplier's declaration on origin needing an exporter statement.




Item Card

Extended

Dynamics 365 Business Central

BC14 Trn~

Sales Orders

NO.}

104007
104008
104005
104004
104003
104002
104001
1012
101
101023
101022
101020
101019
101018
101017
101016
101015
101013
101011
101009
101005

1013

&«

SALES ORDER | WORK DATE: 01/04/2021 -+ T ~/ SAVED 2
1013 - The Cannon Group LTD - Sl
. AMOUNT
X Thi t h due bal . Show detail: v
is customer has an overdue balance ow details DING VAT
i \ f A ' " N ns 3,158.40
Process Release Posting Prepare Order Request Approval Print/Send Navigate Show Attached Actions Navigate Fewer options ® |
0.00
General Show |
5,882.40
No. 1013 Order Dat: 01/04/2021 | 2,124.00
Customer Name The Cannon Group LTD v Due Date 01/05/2021 H | 123840
997.60
Contact Mr. Andy Teal Requested Delivery Date | ks
0.00
Posting Date 01/04/2021 i External Document No. |
0.00
Lines Manage Line  Order Fewer options E1 5,690.08
UNIT OF LINE 72,993 =
LOCATION RESERVED MEASURE UNIT PRICE AMOUNT QUANTITY a |
TYPE NO DESCRIPTION CODE QUANTITY QUANTITY  CODE EXCL. VAT EXCL. VAT DISCOUNT % SHIPPED IN' 5132.11
Item 1900-5 PARIS Guest Chair, black BLUE _ PCs 125.10 |
- 5179.48
1.083.21
1,330.88
504.43
[19.395.95
12.253.79
6,983.44
Subtotal Excl. VAT (GBP) 0.00 Total Excl. VAT (GBP) 0.00
2,887.11
nv. Discount Amount Excl. VAT (GBEP) 0.00 Total VAT (GBP) 0.00
1.917.02
nvoice Discount % 0 Total Incl. VAT (GBP) 0.00

0.00




Item Card

Extended
e

Dynamics 365 Business Central o)y
BC14 Trn1 <& ITEM CARD | WORK DATE: 07/01/2022 ‘ + ] +/ SAVED 2
e 1900-S - PARIS G Chair, black - -
— - uest alf, blac :
RE... D
. . . . ) . CH... D
NO. 1 Process Item History Special Sales P...ces & Discounts Request Approval Show Attached Actions Navigate Fewer options ® AP.. T
€9 History v F&, Availability ~ Special Purchase...es & Discounts 29 Bill of Materials \ 7% Service v
1251 = ¢
- Item v E;f, Purchases v 1= Sales v ™ Warehouse v [®] Resources v L
190U-5 GIIN
1300 & Dimensions : sy
PARIS Guest Chair, black Item Category Code CHAIR v
1310 @ Cross References
@ Service Item Group v
1320 B Units of Measure =
Inventory v Automatic Ext. Texts a
1330 Extended Texts L.
. PCS ' Common Item No. |
” Bz Translations “
145 N o 17/02/2022 3
85 Substitutions
1500
1600 Inventory Show less
1700 Shelf No. D3 Qty. on Job Order 0
1710 -
Created From Catalogue Item Qty. on Assembly Order 0
1720 .
Search Description PARIS GUEST CHAIR, BLACK Qty. on Asm. Component 0
1800 [\ 8
Qty. on Purch. Order 0 Stockout Warning Default (Yes) v
1850
Inventory 1,259 Prevent Negative Inventory Default (Yes) v
1896-S B
1900 Qty. on Prod. Order 0 Net Weight 8.3
1900-S Qty. on Component Lines 0 Gross Weight 9.55
1906-S Qty. on Sales Order 7 Unit Volume 0.25 =
| I




Item Card

Country/
Region
of Origin

Dynamics 365 Business Central

BC14 Trn] <  ITEMCARD | WORK DATE: 07/01/2022

Items:

NO. T

1cou

1251
1255
1300
1310
1320
1330
1400
1450
1500
1600
1700
1710
1720
1800
1850
1896-S
1900
1900-S

190A-S

All

a & 7
+ T  SAVED A
. = ONrS
1900-S - PARIS Guest Chair, black B
RE... D
CH.. D
Process ltem History Special Sales P...ces & Discounts Request Approval Show Attached Actions Navigate Fewer options ® AP.. TE
Costs & Posting Show less |
I\
COST DETAILS POSTING DETAILS
5Y
Costing Method FIFO v Gen. Prod. Posting Group MANUFACT '
Standard Cost 97.50 VAT Prod. Posting Group VAT20 ' I
Unit Cost 97.50 Inventory Posting Group RESALE v i
Indirect Cost % 0 Default Deferral Template v L
Last Direct Cost 97.50 FOREIGN TRADE h 8
Net Invoiced Qty. 1259 Commodity Code 94017100 v
Cost is Adjusted Country/Region of Origin Code GB '
Cost is Posted to G/L
ost is Posted to G/ Yes CODE t NAME
| '8
Special Purch. Prices & Discou... Create New... £ = Hee s )
FR France
I\
Prices & Sales GB Great Britain
HR Croatia
Unit Price 125.10 HU Hungary =
Unit Price Excl. VAT 125.10 + New Select from full list
Price Includes VAT @ Sales Unit of Measure PCS v
noom e no - Sales Blocked @ ‘

https://tmtramt3.tecmanonline.co.uk/bc140std/?company=BC140 Training Template 02&dc=0&signInRedirected=1&runinframe=1#




ESG (Environmental, Social and Governance

Payment Practices Code

Of increasing interest to stakeholders and the public/press.

. Payment Practices Report in NAV/BC since NAV2017, allows you to report your payments to suppliers according to
terms

. Only compulsory for larger entities (was £36 million turnover, £18 million balance sheet, 250 employees)

. https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment data/file/83150
7/payment-practices-performance-reporting-requirements.pdf

*  The Code is voluntary but could be viewed as part of your broader ESG activities

. The Payment Practices Code is newer whereby business of any size can sign up to commit to pay 95% of businesses
with less than 50 employees within 30 days. This uses elements of the Payment Practices Reporting as compliance

will be measured using the PPR data.

*  The PPC is explained here: https://www.smallbusinesscommissioner.gov.uk/ppc/code-criteria/



https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/831507/payment-practices-performance-reporting-requirements.pdf
https://www.smallbusinesscommissioner.gov.uk/ppc/code-criteria/

ESG (Environmental, Social and Governance

Plastic Packaging Tax

April 2022 onwards

Plastic packaging that is manufactured in or imported into the UK that does not contain at least 30% recycled plastic

https://www.gov.uk/government/publications/introduction-of-plastic-packaging-tax-from-april-2022

Need to register if meet certain criteria, the link for steps to take is here https://www.gov.uk/guidance/check-if-you-
need-to-reqister-for-plastic-packaging-tax

Collection page has all the links to resources https://www.gov.uk/government/collections/plastic-packaging-tax



https://www.gov.uk/government/publications/introduction-of-plastic-packaging-tax-from-april-2022
https://www.gov.uk/guidance/check-if-you-need-to-register-for-plastic-packaging-tax
https://www.gov.uk/government/collections/plastic-packaging-tax

Further

information

GOV.U
mailin

list

@

HMRC help and support

no.reply@advice.hmrc.gov.uk

Results By Date v T
v Monday
HMRC help and supp...
Keep your goods moving in or... Mon 9:53
View in browser EU Inbox
Last Week
HMRC help and supp...
Making Tax Digital for all V... Wed 09/02
View in browser Inbox
HMRC help and supp...
Keep your goods moving in ... Mon 07/02
View in browser EU Inbox
v Two Weeks Ago
HMRC help and supp... fu
Get ready for Plastic Packagin... 02/02/2022
View in browser Plastic Inbox
Last Month
HMRC help and supp... fa
Rules of origin EU trade requir... 20/01/2022
View in browser Inbox
HMRC help and supp... fu
Keep your goods moving in or... 17/01/2022
View in browser EU Inbox
HMRC help and supp... fu
Full customs controls: informa... 13/01/2022
View in browser Inbox
HMRC help and supp... fu

Rules of origin EU trade requirements

HMRC help and support <no.reply@advice.hmrc.gov.uk>
To @ George Murcott

@ Follow up.

G) Reply <é) Reply All

If there are problems with how this message is displayed, click here to view it in a web browser.

All faldere are un to date lindatina addrecs hanle

View in browser

Trading with the EU

Dear customer,

Full customs controls came into effect on 1 January 2022 between the EU (except
the island of Ireland) and Great Britain.

This week, we are giving you a reminder of what rules of origin are and the new
requirement for supplier declarations to support proof of origin.

What are rules of origin?

Rules of origin are one of the most important trading requirements you need to
understand and meet if your business buys or sells goods internationally. For trade
between the UK and the EU, you will be able to benefit from a reduced rate of
Customs Duty (preferential tariffs) if:

* you sell goods to the EU, or buy goods from the EU
* you bring them into the UK

» they meet the rules of origin requirements in Trade and Cooperation
Agreement (TCA).

Cannected ta- Micracaft Fxchanae [ Disnlav Settinas imil EE|

—> Forward (11

Thu 20/01/2022 12:23

———B®8—— + 100%




What we covered

Posting Setup Changes VAT Statement Changes

n Master Data Changes

n Postponed VAT Accounting

n Services & Reverse Charge

n April 2021 onwards & MTD

(e
SUMMIT



Questions?



Thank you.
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